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Understanding Debits and Credits 

 

Answer the following questions: 
 
Q: 1:  Short Questions        (15) 
 

I. What is the difference between Debits and Credits in accounting? 
II. Discuss Net and Gross Profit Margins along with their formulas. 

III. What is the difference between Quick Ratio and Current Ratio? 
IV. What is Cost-Benefit Analysis? 
V. Define Columns and Bar Charts. 

 
 
Q: 2: How might you identify High- and Low-Risk Companies? Discuss thoroughly.  (7) 
 
 
Q: 3: Describe the different steps of reading Annual reports in detail.   (8) 

 

 




